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With news flow on trade negotiations starting to quiet down, the focus is back to economic data. 
Unfortunately, we had 3 negative items last week. First, China lowered its growth forecast to 6.0-6.5%. 
Second, the US reported nonfarm payrolls that missed forecasts by a wide margin, indicating that the 
economy may be slowing down faster than analysts were expecting. Third, the ECB announced fresh 
stimulus  on  the  back  of  EU  growth   
continuing its downward trend. 
 
With all of these happening last week, 
fears of a global growth slowdown were 
crystallized, sending equities lower. 
Bond markets are also reflecting this, 
with US and European bond yields 
falling last week. 

 
After breaking the 52 level, the peso is 
once again back in the 52-53 
consolidation range as analysts are 
expecting RRR and interest rate cuts to 
happen sooner rather than later. 

 
Given this global macroeconomic 
backdrop, a cautious stance is 
warranted. We remain on hold until 
catalysts emerge or these growth risks 
are mitigated. Until then, we are 
maintaining a relatively high cash level. 
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Growth slowdown fears took 
center stage on the back of 
China's downgrade of its growth 
forecasts, weak US jobs data and 
continuing growth deceleration in 
the EU. This weighed on global 
equities last week. We will be on 
hold until stock prices become 
more attractive. 
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